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SUB J : BETTER PROSPECTS FOR PETROLEUM PRICE & PARTICIPATION 
NEGOTIATIONS 

REF: BOGOTA A-21 

1. THE MINISTER OF MINES RECENTLY ISSUED A DECREE APPOINTING 
A "BLUE RIBBON COMMITTEE” TO ADVISE ECOPETROL IN NEGOTI- 
ATING NEW PARTICIPATION AND PRICE CONTRACTS WITH THE PRIVATE 
PETROLEUM COMPAINES. THE COMMITTEE CONSITS OF IUAN JOSE TURBAY, 
RAFAEL CAICEDO AND SAMUEL HOYOS. ALL THREE ARE MEMBERS OF 
THE LIBERAL PARTY WITH CONSIDERABLE PETROLEUM BACKGROUND AND 
HAVE CLOSE POLITICAL RELATIONS WITH PRESIDENT LOPEZ. TURBAY 
AND CAICEDO ARE FORMER MINISTERS OF MINES AND HOYOS LONG 
SERVED ON ECOPETROL'S BOARD OF DIRECTORS. THE NAMING 
OF THE COMMITTEE REPORTEDLY STEMS FROM PRESIDENT LOPEZ' 
IMPATIENCE WITH THE PRESENT MINISTER S HANDLING OF THE SITUATION. 
THE PRESIDENT APPARENTLY SELECTED THE COMMITTEE AND IN EFFECT 
REMOVED THE RESPONSIBILITY FOR NEGOTIATIONS FROM THE MINISTRY 
IN FAVOR OF ECOPETROL. THE MINISTER WILL REMAIN INVOLVED, 
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HOWEVER, AS THE HEAD OF ECOPETROL'S BOARD WHICH MUST APPROVE 
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ANY AGREEMENTS 

2. PRIVATE COMPANY OFFICIALS ARE CONSIDERABLY ENCOURAGED 
BY CONSTITUTION OF THE COMMITTEE AND THE PLACING IN ECOPETROL 
OF NEGOTIATION AUTHORITY. AT LEAST TURBAY AND CAICEDO ARE 
BELIEVED TO UNDERSTAND FULLY INDUSTRY PROBLEMS 
AND ARE EXPECTED TO ADOPT A REALISTIC ATTITUDE 
IN NEGOTIATIONS. THE ECOPETROL TEAM HEADED BY PRODUCTION 
VICE PRESIDENT CAMILO MERENDONI IS ALSO BELIEVED TO BE QUITE 
COMPETENT, PRAGMATIC, AND FINALLY FREE OF INTERNAL ORGANIZATION 
DIFFICULTIES. NEGOTIATIONS WILL BE ON AN INDIVIDUAL BASIS 
WITH EACH COMPANY AND TAKE INTO ACCOUNT THE SPECIAL CIR- 
CUMSTANCES OF EACH PRODUCING AREA. WHILE THE COMPANIES RECOGNIZE 
THAT POLITICAL CONSIDERATIONS WILL STILL WEIGH HEAVILY IN 
NEGOTIATIONS, THEY NOW EXPECT RAPID MOVEMENT INTO SUBSTANTIVE ISSUES 
AND ARE REASONABLY OPTIMISTIC THAT MUTUALLY ACCEPTABLE FORMULAS 
FOR INCREASED ECOPETROL PARTICIPATION AND PRICE FOR OLD, 

MARGINAL AND NEW PRODUCTION WILL BE POSSIBLE. 
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